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SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: TLMA - Transportation Department ‘ SUBMITTAL DATE:
August 16, 2012
SUBJECT: Agreement with Eastern Municipal Water District (EMWD) for the Funding,

Installation and Ownership of Water and Sewer Pipeline Facilities, Briggs Road
and Baxter Road, French Valley area.

RECOMMENDED MOTION: That the Board:

1. Approve the submitted “Standard Water and/or Sewer Facilities and Service Agreement”
between the County of Riverside and the Eastern Municipal Water District for the
installation, funding, and ownership of potable water, reclaimed water and sanitary
sewer pipeline facilities to be constructed by the County of Riverside, and;

2. Authorize the Director of Transportation and Land Management or Deputy Director of
Transportation to execute the “Bill of Sale” associated with the pipeline infrastructure to

. ? Patricia Romo
u=<{ce10 Deputy Director of Transportation
Juan C. Pere2 =

Director of Transportation and Land Management

JCP:sd

(Continued On Attached Page)
Current F.Y. Total Cost: In Current Year Budget: S

FIN;:‘_'_CAAL Current F.Y. Net County Cost: ’ 60|8$8?) Budget Adjustment:g Ysz

Annual Net County Cost: $0 |ForFiscal Year: 2012/2013

SOURCE OF FUNDS: Murrieta Valley Unified School District (100%) Positions To Be m

Deleted Per A-30
No General Funds are used in this project. Requires 4/5 Vote| [ |

C.E.O. RECOMMENDATION: APPROVE

) o na Grande
County Executive Office Signature

MINUTES OF THE BOARD OF SUPERVISORS

. On motion of Supervisor Tavaglione, seconded by Supervisor Buster and duly
carried, IT WAS ORDERED that the above matter is approved as recommended.

Ayes: Buster, Tavaglione, Benoit and Ashley

Nays: None Kecia Harper-lhem
Absent: Stone Clerk of the Board
Date: August 28, 2012 By;

XC: Tranps. Deputy

Prev. Agn. Ref. 6/5/2012, item 3.65 | District: 393 | Agenda Number: 3 1 0 6
, ATTACHMENTS FILED e

VANTLS TLID A1 T AT TLIED DA A 10



The Honorable Board of Supervisors

RE: Agreement with Eastern Municipal Water District (EMWD) for the Funding, Installation and
Ownership of Water and Sewer Pipeline Facilities, Briggs Road and Baxter Road, French Valley
area.

August 16, 2012

Page 2 of 2

be constructed by County.

BACKGROUND:

By Minute Order dated June 5, 2012 (Agenda ltem No. 3.65) the County of Riverside entered
into a contract with Mamco, Inc. for the construction of road, storm drain, water pipeline and
sewer pipeline improvements on Baxter Road and Briggs Road, in the French Valley area.
Construction has begun and completion is scheduled for August, 2012.

The improvements to Baxter Road and Briggs Road include the construction of water and sewer
pipeline facilities, to serve the Lisa J. Mails Elementary School and the Dorothy McElhinney
Middle School. These improvements were included in the roadway construction project at the
request of the Murrieta Valley Unified School District, which is funding the major portion of the
project.

The Eastern Municipal Water District (EMWD) will own and operate the pipeline facilities upon
completion of construction and acceptance by EMWD. EMWD will utilize those facilities to
serve the two schools, which currently operate using well water and septic sanitation systems.
In the interest of the public’s future water and sewer needs, the County’s construction contract
provides for the installation of ultimate sized pipeline facilities. The installation of the ultimate
sized pipeline facilities will avoid the need for major pipeline installations in the future, which
would require trenching in the newly constructed roadway. The submitted agreement includes a
credit to the County for the upsizing of the pipelines, which has been calculated by EMWD in the
amount of $235,548, and which will be paid upon acceptance of the pipelines by EMWD. These
funds will be utilized by the Transportation Department to offset incurred project costs.

Costs to the County, as stated in the agreement, is based on estimated costs prepared by
EMWD in accordance with EMWD standard estimating procedures. The estimated costs are
utilized by EMWD to calculate inspection fee amounts, and pipeline upsizing credits. Actual
costs to the County are included in the County’s construction contract with Mamco, Inc., and
total approximately $762,125. The only expenses that the County is responsible to pay directly

to EMWD are for plan checking and construction inspection, estimated in the total amount of
$60,884.

Execution of the Bill of Sale by the Transportation Department will facilitate the transfer of the
pipeline facilities from the County to EMWD upon final inspection and acceptance.

The agreement has been prepared by EMWD in accordance with that District’s standard
develoment procedures, and modified for use in this public works matter. The agreement is
consistent with the project requirements, and has been reviewed and approved by County
Counsel. \

~ Project no. C2-0156.
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‘ X WHEN DOCUMENT IS FULLY EXECUTED RETURN

CLERK’S COPY

to Riverside County Clerk of the Board, Stop 1010

Project _seq num: 3381938 Ca 92502-1147

' Document ID: 3394578 Post Office Box 1147, Riverside,
Thank you.

STANDARD WATER AND/OR SEWER FACILITIES AND SERVICE AGREEMENT

This Agreement is made and entered into this ___ day of , 201_, by and between EASTERN MUNICIPAL WATER
DISTRICT a public agency ("District”) and COUNTY OF RIVERSIDE, a political subdivision of the State of California,
("Sponsor”).

RECITALS

WHEREAS, Sponsor is planning to develop OFFSITE POTABLE WATER, DRY RECYCLED WATER, AND SEWER
FACILITIES (Subject Facilities) to serve LISA J MAILS ELEMENTARY SCHOOL AND DOROTHY MCELHINNEY MIDDLE
SCHOOL. Subject facilities to be located within District's [X] Water and/or [X] Sewer and/or [X] Recycled Water Improvement
District No(s) and Service Area(s) I1SU23,IWU24,SA34,SA43 ; and

WHEREAS, the water and/or sewer and/or recycled water system facilities (Subject Facilities) which are generally shown and
depicted on the map attached hereto as Exhibit B, are necessary to provide water and/or sewer and/or recycled water service
for said Subject Development; and

WHEREAS, upon completion of the Subject Facilities and fulfillment of Sponsor’s obligations and responsibilities, District shall
own, operate, maintain and provide service through said Subject Facilities in accord with District's Rules, Regulations and
Policies; and

WHEREAS, the purpose of this Agreement and the Exhibits attached hereto and by this reference incorporated herein, is to set
forth financial and other arrangements between District and Sponsor for the Subject Facilities, Sponsor’s initial estimated cost
of which is $1,405,824.00 as developed and shown on Exhibit C.

NOW, THEREFORE, in consideration of the above recited premises, together with the mutual covenants herein contained and
attached hereto, it is agreed that:

1. Terms and Conditions Applicable for this Agreement. '
Sponsor and District each agrees to fulfill and/or perform each of the obligations and responsibilities identified on
Exhibit D as "Applicable” in accordance with the provisions, terms and conditions set forth in the respective
paragraphs attached thereto.

2. Financial Participation ,
Based on Sponsor's initial estimated cost developed in Exhibit C, less District's fixed financial participation in the

amount of $235,548.00 as shown on Exhibit E, Sponsor's estimated final cost for the Subject Facilities is
$1,437,734.00.

3. Documents to be Furnished to District by Sponsor
Sponsor shall furnish to District each of the documents identified on Exhibit F as "Applicable”. Each identified
document shall be duly executed by Sponsor or the involved other party, and submitted to District in accord with the
indicated time schedule for each respective document.

FOR DISTRICT USE ONLY
Water Construction Order No. 68464 Assigned Date__ 5/18/12*
Sewer Construction Order No. 68465 - Assigned Date__ 5/18/12*
Recycled Construction Order No. 68472 Assigned Date 6/8M12*

*CO numbers issued prior to agreement execution as County requested C.O. deposit amounts to request check due to
timeframe it takes to obtain funds from County.
**Recycled CO issued on 6/8/12 due to County addenda to install dry Recycled Facilities.

AUG 282017 D10




Payment to be Made by Sponsor to District

Unless noted otherwise, Sponsor shall make payment to District of each of the charges identified on Exhibit G as
"Applicable” concurrently with Sponsor's execution and delivery of this Agreement to District. Where Sponsor has
“deferred” payment of fees, such deferred charges shall be paid by Addendum to this Agreement prior to District’s
acceptance of the facilities and provision of service to the involved unit(s)

Credits to Sponsor Toward Payment of Applicable District Charges
District will credit Sponsor with payment of applicable District charges in the amounts indicated on Exhibit H, which
" credits and all terms and conditions associated therewith are covered in the related documents attached thereto.

District's Right to Complete the Subject Facilities

District is hereby granted the unqualified right to complete, at Sponsor's non-reimbursable expense, all or a portion of
the Subject Facilities in the event a circumstance arises which, in the opinion of the District, may be a threat to the
public’s health, safety or welfare.

Prior to District taking such action, Sponsor will receive a written Notice specifying the involved problem and will be
given a reasonable period of time to take remedial action, satisfactory to District, within the time specified in the Notice.

Sponsor shall be exclusively responsible for any and all legal and/or financial ramifications and/or settlements with
Sponsor's contractor.

Force Majeure
If either the District or the Sponsor is delayed, hindered or prevented from performing any term of this Agreement, by

any reason beyond either party's control, including without limitation any strike, walkout, inability to procure material,
failure of power, restrictive laws or regulations, riot, war, act of God or the default of the other party, then such

performance will be excused or tolled during the period of delay and the applicable time period or deadline will be

extended by a period equal to the period of such delay.

Service Limitations ,

Following completion of construction and testing but prior to District's acceptance of the Subject Facilities, District may
make service available from and through the Subject Facilities under a separate agreement by and between District
and Sponsor.

Sponsor hereby specifically agrees not to permit any portion or unit of the Subject Development to be occupied until
the Subject Facilities have been accepted by District and all of Sponsor's obligations have been fulfilled, including
payment of District charges and completion of improvement district annexation/formation legal proceedings, if
applicable.

9. Agreement Limitations

A. Relative to This Entire Agreement
This Agreement shall automatically be canceled and become null and void if it has not been executed on

behalf of Sponsor and District and Sponsor has not fulfilled all of its financial and other obligations which are
required to be fulfilled concurrently with Sponsor's execution of this Agreement, on or before July 28, 2012;

B. Relative to Financial Participation Charges and Other District Charges
The estimated amounts of all applicable Financial Participation Charges and other District Charges to be paid
by Sponsor shall be subject to adjustment to reflect the then per unit amount applicable at the time the
involved portion(s)/unit(s) have been completed and service is requested, all as determined by District.
Sponsor agrees to pay the full adjusted amount of such District Charges prior to District’s acceptance of the
facilities and provision of service to the involved unit(s).

For the purposes of this Agreement, the word completed shall be determined by District and mean:
1) Those water and/or sewer facilities which have been accepted and placed into service by District; and

2) Those units which have been certified for occupancy by the County of Riverside or the involved city
(as appropriate) or otherwise approved for release by District for mode! home or landscape uses.




10. Hold Harmless

Sponsor shall assume the defense of, indemnify and hold harmless District and its officers, directors, administrators,
representatives, consultants, engineers, employees and agents and their respective successors and assigns
(coliectively, “District Indemnitees”), and each and every one of them, from and against any and all actions, causes of
action, damages, demands, liabilities, costs and expenses (including, but not limited to, reasonable attorneys’ fees)
claims, losses and expenses of every type and description (“Costs”) to which they may be subjected or put, by reason
of, or resulting from, (A) this Agreement, (B) the design, engineering and construction of the improvements (or any of
them) (C) the performance of or failure to perform, the work covered by this Agreement which is caused or occasioned
by any act, action, neglect on the part of Sponsor or its Representatives (as defined below), (d) any death, injury,
property damage, accident or casualty caused or claimed to be caused by Sponsor or its Representatives or involving
Sponsor or its Representatives or its or their property; (f) any breach by Sponsor of its obligation under this
Agreement; and (e) any enforcement by District of any provision of this Agreement. The foregoing indemnity shall not
apply to the extent any such Costs are ultimately established by a court of competent jurisdiction to have been caused
by the negligence or intentional acts of the District Indemnitees or any of them. District shall make all decisions with
respect to its representation in any legal proceeding concerning this section. If Sponsor fails to do so, District shall
have the right, but not the obligation, to defend the same and charge all of the direct or incidental Costs of such
defense, including fees and costs, to Sponsor and to recover the same from Sponsor. The term “Representatives”
shall mean employees, representatives, agents, contractors, subcontractors or any other persons directly or indirectly
employed by any one of the foregoing or reasonably under the control of any of the foregoing or for whose acts any of
the foregoing may be liable. No provision of this Agreement shall in any way limit the extent of the responsibility of
Sponsor for payment of damages resulting from its operations or the operations of any of its contractors, engineers,
agents or employees. Sponsor further covenants and agrees to pay, or to reimburse, District, its agents, employees,
engineers, consultants, officers, directors and administrators, for any and all costs, attorneys' fees, liabilities or
expenses in connection with the investigating, defending against or otherwise in connection with any losses, claims,
damages, liabilities, expenses or actions, arising out of or in connection with Sponsor’s obligations pursuant to this
Agreement, except liability arising through the gross negligence or willful misconduct of the District Indemnities, orany
of them. District shall have the right, at Sponsor's expense, to commence, to appear in or to defend any action or
proceeding arising out of and in connection with the Agreement, and in connection therewith, may pay all necessary
expenses if Sponsor fails upon reasonable notice to so commence, appear in or defend any action or proceeding with
counsel reasonably acceptable to District. Sponsor shall be furnished with copies of bills relating to the foregoing upon
request.

1. Preparation of This Agreement
This Agreement shall not be construed against the party preparing it, but shall be construed as if both parties prepared
it.

12. Purpose of Captions .
Captions to Paragraphs are for convenience purposes only and are not part of this Agreement.

13. Binding Provision
) This Agreement is binding on the heirs, representatives, successors and assigns of the parties hereto.

IN WITNESS WHEREOF, the parties have caused this Agreement to be executed as of the date first above written.

EASTERN MUNICIPAL WATER DISTRICT COUNTY OF RIVERSIDE
By: By:
Alicia Arana, Development Coordinator ighhture O
Dated: DQ AUb 2 8 201
N——
JOHN TAVAGLIONE
Print Name & Title)
CHAIRMAN, BOARD OF SUPERVISORS
KECIA WG
FORM APPROVED COUNTY COUNSEL 3 By DEPU
BY [

“WARSHAL VICTOR DATE aus o 82017 210



OBLIGATIONS/RESPONSIBILITIES

SPONSOR'S OBLIGATIONS/
RESPONSIBILITIES RELATIVE TO:

PURSUANT
TO

PARAGRAPH APPLICABLE APPLICABLE

NOT

A Financial Participation 1 X O
B Preparation of Construction Plans/Specifications 2 X O
C Construction of Subject Facilities 3 X O
D Pre-construction Conference/Project Coordination /Designation of 4 O
Authorized Representative :
E Inspection of Construction 5 X O
F Field Engineering, Surveys, Compaction and Materials Strength 6 O
Tests, Disinfection Requirements
G Construction and Operate/Maintain Permits 7 X |
H Easements 8 o
| Grant Deeds 9 O X
J  Cost Accounting Records 10 X O
K Conveyance of Ownership 1 X O
L Payment to Cover District's Expenses 12 X |
M  Environmental Information & Assistance 13 X ]
N Payment of Other Applicable Charges 14 X O
O Improvement District annexation/Formation 15 O X
P CFD/Assessment District Requirements 16 O
Q Street Address 17 O X
R Water Pressure Conditions 18 O X
S Treatment Plant Location Notification 19 | X
T Sewer Backwater Valve 20 O X
U Special Terms and Conditions 21 X [
V  Insurance Requirements 22 O
W Public Works Requirements 23 X O
X Conversion of Landscape lrrigation to Recycled Water 24 | X
DISTRICT'S OBLIGATIONS/ PURSUANT
RESPONSIBILITIES TO: TO APPLICABLE NOT
PARAGRAPH APPLICABLE
A Financial Participation 1 X O
B Plan Review and Approval 2 X ]
C Construction of Portions of the Facilities 3 O
D Inspection of Construction 5 O
E Determination of Final Total Costs 10 X O
F Acceptance, Ownership, and Service Responsibilities 11 = O

EXHIBIT D
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EN-564 (Rev. Tansios) EASTERN MUNICIPAL WATER DISTRICT

COST ESTIMATE FOR WATER FACILITIES

Developer: RIVERSIDE COUNTY TRANS. Tract: LISA J. MAILS & DOROTHY MCELHINNEY

W.0./C.O# 13-038 L.D/SA# U-24/43 Date: REV. NO.2- 6/20/2012

Estimator’s Initials: L.AM. Supervisor's Initials: glz Ql 2012 Typist Initials:

Implementing Faciliies:
List

Water Easement:

In Project
High Lots:
Work Authorization:
Low Lots:
Treatment Plant Notification:
Plant: .
A.
$ 552,060
B.
3 156,090
C.
$ o*
D. Install Service Connections 1 EA $ 2,780
E. 1 meters (EMWD Installed on Dev. Installed service connection) $ 525
SUBTOTAL 1:
Contingencies:(10%) (Subtotal 1)
SUBTOTAL 2: (Contingencies + Subtotal 1)
Engineering (by Developer's Engineer)  { %) (Subtotal 2}
"EMWD Inspection %) (Subtotal 2}
EMWD Plan Review Deposit EMWD Plan Review Charges
As Builts
Exhibit *C" ’ TOTAL ESTIMATED COST - WATER $ 876,841

*Costs included in Exhibit G, Line A



' .

v o) £ ASTERN MUNICIPAL WATER DISTRICT

COST ESTIMATE FOR SEWER FACILITIES

Developer: RIVERSIDE COUNTY TRANS. Tract: LISA J. MAILS & DOROTHY MCELHINNEY
W.0/C.O# 13-038 I.LDJS.A# U-23/34 Date: _REV. NO-2- 6/20/2012 _
Estimator's Initials: LAM Supervisor's Initials: b[@lzalv Typist Initials: 2

limptementing Facilities:
List

Sewer Backflow Valves:

Sewer Easement:
In Project
Required Lots;
Work Authorization:

Treatment Plant Notification:

A. Sewer line Installation

$ 392,640
B.
s__ 36,460
C. Misc. Installation:
$ 3,000
D. TV. 3,355 feet of Sewer Line $ 4,030 *
SUBTOTAL 1: % 436,130
Contingencies:(10%) (Subtotal 1) $ 43,610
SUBTOTAL 2: (Contingencies + Subtotal 1) $ 479,740
Engineering (by Developer's Engineer) %) (Subtotal 2) $ 34,540
EMWD Inspection $
EMWD Plan Review Deposit . 3
As Builts heets x $ $
Exhibit "C" - TOTAL ESTIMATED COST - SEWER $ 527,741

*Costs included in Exhibit G, Line A



EN-56A (R 11190) EASTERN MUNICIPAL WATER DISTRICT

COST ESTIMATE FOR RECYCLED WATER FACILITIES

Developer: RIVERSIDE COUNTY TRANS. Tract: LISA J. MAILS & DOROTHY MCELHINNEY

W.0./C.O.# 13-038 LD/S.A# U-24/43 Date: REV. NO.2- 6/20/2012

Estimator's Initials: LAM Supervisor's Initials:_ SMM QIZ’I%?’ Typist Initials:

F

Implementi ilities:

List

'Water Pressures:

Water Easement:

In Project Normal
} High Lots:
Work Authorization:
Low Lots:
Treatment Plant Notification:
Plant: |
A. Pipeline Installation:
$ 19,500
B.
$ 11,260
C. Force Account Installation
$ 0o*
D. Install Service Connections 2 EA $ 5,560
E. 2 meters (EMWD Instalied on Dev. Installed service connection) $ 1,050
SUBTOTAL 1; $ 37,370
Contingencies: (Subtotal 1) $ 5,710
SUBTOTAL 2: (Contingencies + Subtotal 1) $ 43,080
Engineering (by Developer's Engineer)  ( %) (Subtotal 2) '$ 5,010
EMWD Iaspection %) (Subtotal 2) $ ~2670*
EMWD Plan Review Deposit EMWD Plan Review Charges $
As Builts sheets x$ per sheet ‘ $ 572 *
Exhibit "C" TOTAL ESTIMATED COST - WATER $ 51,832

*Costs included in Exhibit G, Line A



STANDARD TERMS AND CONDITIONS
- APPLICABLE FOR WATER AND/OR SEWER FACILITIES AND SERVICE

Financial Participation

Sponsor shall finance the total cost of the Subject Facilities, less District's financial participation, if any. Sponsor shall
bill District for the amount of District's Fixed Financial Participation within thirty (30) calendar days after completion of
the Subject Facilities and District's acceptance thereof.

Preparation of Construction Plans and Specifications

Sponsor shall employ, at its sole expense, a qualified professional engineering firm fo plan, design and prepare
detailed construction plans and specifications for the Subject Facilities covered by this Agreement in accord with
District standards. Such plans and spemf cations shall be reviewed and approved by District, in writing, prior to the
beginning of any construction.

Construction of the Subject Facilities

Unless otherwise approved by District, District shall furnish all labor, materials and equipment necessary to connect the
Subject Facilities to District's existing system facilities and may install other portions of the Subject Facilities, including
water meters, as provided for in the plans and specifications. Any work performed by the District shall be paid by
Sponsor on an actual (including overhead) cost basis.

All facilities furnished, constructed and installed by Sponsor's contractor shall be installed in strict compliance with
District approved plans and specifications. Sponsor may not deviate from such approved plans and specifications
without prior written approval by District.

Sponsor/Sponsor’'s contractor shall apply and be approved by District for construction temporary hydrant meter to
obtain water for construction, grading, compaction, or related uses. Sponsor/Sponsor’s contractor shall comply
with backflow requirements associated with such use of hydrant meter and all other applicable requirements. Any
use of unmetered water for this purpose will considered unauthorized use and will be subject to a penalty fee in
accordance with Board Resolution N0.2963 as amended. Such penalty fee will include a straight-line increase
with each subsequent violation, i.e., doubled for the second violation, tripled for the third, etc.

Preconstruction Conference/Project Coordination/Designation of Sponsor's Authorized Representative

Sponsor shall be responsible for coordinating all construction activities associated with the Subject Facilities and any
other work to be performed by Sponsor's contractor. In this regard, Sponsor shall schedule a pre-construction
conference with District personnel.

it shali also be the responsibilify of the Sponsor and Sponsor's contractor to hold safety conferences as required by law
and comply with applicable Federal, State, local and District safety criteria.

At or prior to the pre-construction conference, Sponsor shall officially, in writing, designate those who have authority to
represent Sponsor relative to the furnishing and installation of the Subject Facilities and shall immediately advise the
District of any subsequent changes in such authorized representation.

Inspection of Construction

‘District shall be responsible for inspecting the work to be performed by Sponsor’s contractor for compliance with the
approved plans and specifications.

District's inspection personnel shall have the authority to require that any and all unacceptable materials, workmanship
and/or installation be replaced, repaired or corrected by Sponsor’s contractor at contractor's expense.

Field Engineering Surveys, Compaction and Materials Strength Tests, and Disinfection Reguirements

EXHIBIT D




Sponsor’s engineer shall provide all field engineering surveys associated with the construction of the Subject Facilities
and/or related work to be performed by Sponsor's contractor, as determined necessary by Sponsor's engineer,
Sponsor’s contractor, and/or District's inspection personnel, at Sponsor's direct expense. Sponsor shall promptly
furmish to District all field notes and grade sheets, together with location, offset, and attendant data and reports,
resulting from field engineering surveys and/or proposed facility design changes, all of which have been prepared in
accordance with accepted professional engineering practices, and allow District sufficient time to approve or make any
required facility design changes resulting therefrom prior to construction.

Sponsor shall be responsible for paying all soil compaction, concrete and steel strength tests and report costs
associated with the Subject Facilities required by Sponsor’s engineer, appropriate public agency officials and/or District
inspection personnel. Full-time professional soils (compaction) testing and full trench certification are required.
Sponsor shall contract with a soils testing firm approved by District. A final report shall be required fully certifying
trench compaction prior to acceptance of facilities. Sponsor shall promptly furnish results of all such compaction and
concrete and steel strength testing to District for its evaluation as to compliance with the specifications. District shall
make every reasonable effort to complete the evaluation within 72 hours after its receipt.

Relative to water facilities, Sponsor's contractor shall be responsible for performing all disinfection procedures required
by District and the costs associated therewith.

Construction and Operate and Maintain Permits

Sponsor shall be responsible for obtaining a Construction Permit from the involved City or County agency for those
portions, if any, of the Subject Facilities which are to be constructed within an existing City street and/or County road.
At the same time such Construction Permit is obtained by Sponsor, the involved City or County agency will issue an
Operate and Maintain Permit to District, which will become effective upon the completion of the involved Subject
Facilities and District's acceptance thereof.

Easements- NOT APPLICABLE, THEREFORE STRIKEN

10.

1.

Cost Accounting Records

Sponsor shall maintain separate accounting records under which all its engineering and construction expenses for
each segment/unit of the Subject Facilities will be individually shown and identified. At the time of the pre-construction
conference, Sponsor shall provide District with preliminary accounting records showing the estimated cost of
construction broken down by unit bid items. If requested by District, final cost accounting records shall be submitted to
the District within 80 days after completion of the Subject Facilities upon which District shall determine the Final Total
Cost for each segment/unit of the Subject Facilities for capital value and other accounting record purposes and
Sponsor's Final Financial Participation.

Conveyance of Ownership

Concurrently with the execution of this Agreement, Sponsor shall execute the Bill of Sale attached to this Agreement as
Exhibit J, conveying to District clear title to the Subject Facilities effective upon their completion and acceptance by
District. In this regard, it is specifically understood and agreed that District is not obligated to accept title to or provide
service through the Subject Facilities until final inspection (including television) and testing has been completed and
Sponsor has fulfilled its obligations and responsibilities provided forin this Agreement. Upon conveyance of ownership
to District, District shall own, operate, maintain and provide service there through in accord with District Policies and

EXHIBIT D



Rules and Regu!aﬁons.

12. Payments to District to Cover District's Expenses
Concurrently with the execution of this Agreement, Sponsor shall make payment to District covering District's estimated

engineering, inspection, material and construction related expenses. Such payment shall be subject to additional
billing(s) to Sponsor, payable within 15 calendar days; or refund(s) by District, upon completion of construction and

_ determination of District's actual incurred costs. Such payment(s) covering District expenses shall constitute a portion
of Sponsor's costs to be included in Sponsor's cost accounting records.

13. Environmental Information and Assistance

' Upon request by District, Sponsor shall, at its sole expense, assist District in the preparation of an Environmental
Impact Assessment, or, if necessary, furnish to District a complete Environmental Impact Report relative to the facilities
covered by this Agreement and the Subject Development. In this regard, nothing herein shall be construed or
interpreted to require District to take or participate in any legal action for the purpose of securing approval for the
facilities covered by this Agreement or the developments to be served thereby. All such legal-action shall be solely
financed and conducted by Sponsor.

14. Payment of Other Applicable District Charges

Prior to receiving service through the Subject Facilities, Sponsor shall pay to District apphcable financial participation
charges, frontage charges, and other charges as determined by District.

EXHIBIT D




21.

22.

23.

Special Terms, Conditions and/or Requirements
Sponsor shall fulfill all the Special Terms, Conditions and Requirements set forth in Exhibit K attached to this
Agreement.

Insurance Regquirements
Prior to the Pre-job construction meeting, Sponsor or Sponsor’s contractor, shall provide District with certificates of

insurance coverage in accordance with the requirements set forth in Exhibit L attached to this Agreement.

Public Works Réguirements Resulting from District’s Financial Participation

If the District participates financially in the construction of the Subject Facilities as, for example, for the purpose of
oversizing the facilities to accommodate the District's own needs, then Sponsor shall undertake a public bidding
process following the requirements of the California Public Contracts Code that would apply if the District were
undertaking the project and shall award the construction contract to the lowest qualified bidder. Sponsors
specifications and bid and contract documents shall require the contractor and subcontractors to pay prevailing wages
as defined in California Labor Code and to otherwise comply with applicable provisions of said Public Contracts and
Labor Codes relating to public works projects. Sponsor’s failure to comply with all applicable provisions of said Public
Contracts and Labor Codes will result in the forfeiture of District’s financial contribution.

Sponsor may elect to construct the Subject Facilities outside the requirements of a public works project by signing,
notarizing and returning the “Reimbursement Waiver Form” attached hereto as Exhibit M, concurrently with the
execution of this Agreement. By executing this document, it is understood that Sponsor waives his right to receive any
District oversizing financial participation in lieu of adhering to public works construction requirements and the District
will be required to accept the oversized facilities as contributed capital.

EXHIBITD
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DISTRICT’'S FIXED FINANCIAL PARTICIPATION

OFFSITE POTABLE WATER AND SEWER FACILITIES
TO SERVE LISA J MAILS ELEMENTARY SCHOOL AND DOROTHY MCELHINNEY MIDDLE SCHOOL

District, as per District Board Approval dated June 6, 2012 by Minute Order M-10/12, agrees to pay Sponsor
the total fixed sum of $235,548.00 as reimbursement for sewer and water pipeline oversizing as follows:

Sewer: Project requires 8” sewer, District oversizing participation to upsize 1,945 L.f. to 18” along Max
Gillis/Briggs Road. District participation in the amount of $58,350.00 (Based on Summary of Bids
provided by County dated May 9, 2012 from Utah Pacific Construction and verified by District
reflecting difference in cost for installation of 8” sewer vs. 18” sewer).

Water: Project requires 12” water, District oversizing participation to upsize 3,385 Lf. to 18” along Max
Gillis/Briggs Road and Baxter Rd. District participation in the amount of $177,198.00 (Based on
Summary of Bids provided by County dated May 9, 2012 from Utah Pacific Construction and verified by
District reflecting difference in cost for installation of 12” water vs. 18” water).

The terms of reimbursement are as follows:

1) No reimbursement for oversizing/extension of facilities can occur if the job is not bid and constructed
via prevailing wage requirements. Certified payroll must be submitted to EMWD to insure receipt of
payment upon completion and acceptance of the facilities.

2) No changes in reimbursement amounts will be considered during construction phase.

3) Payment will be made upon receipt of Sponsor’s invoice to be submitted within 30 calendar days after
District’s final acceptance of the facility.

4) Additional capacity reimbursement will be deducted from Sponsor's CFD or AD (acquisition)
reimbursement of facility costs, if applicable.

EXHIBITE



DOCUMENTS TO BE FURNISHED

DOCUMENTS(S):

City/County/Road Permits

Easements

Deeds(

Final Cost Accounting Records

Bill of Sale

Petition for lmprovement' District Annexation/Formation
Billing for District's Financial Participation
List of Street Addresses

Water Pressure Notice

Treatment Plant Location Notification
Preliminary Cost Accounting Records
Certificate(s) of Insurance
Reimbursement Waiver Form

Customer Billing Information

Performance & Payment Bonds (CFD Projects)

(a)Prior to Pre-construction Meeting.

Due
Date

(@)

@

@)

(b)

(©

(©

(d)

(©

(@)

(@)

@

()

(©

(©)

(e)

Not

Applicable Applicable

X

o 0o 0 X O X K O O

X

X

<

O 0O

(b)Within 90 calendar days after District's acceptance of the Subject Facilities.
(c)Upon Sponsor's execution and delivery of this Agreement to District.
(d)Within 30 calendar days after District's acceptance of the Subject Facilities

(e) At the pre-construction meeting

O

X X O X O 0 R K

X 0 0O 0 K

X

EXHIBIT F



ESTIMATE OF CHARGES TO BE PAID BY SPONSOR

NOT
PAYMENT FOR: AMOUNT APPLICABLE APPLICABLE
A.  Estimated District Engineering & Inspection Expenses $ 60,884.00 Y |
B. Estimated District Material & Construction Expenses 0.00 O X
C. Non-Reimbursable Frontage Fees:
(1) Water 0.00 || X
(2) Special Water 0.00 [}
(3) Sewer 0.00 O X
(4) Special Sewer 0.00 ] X
D. Financial Participation Charges:
(1) Domestic Water System Facilities 0.00 1 X
(2) Domestic Water System Facilities (Landscape) 0.00 ] X
(3) Sewer System & Recycled Water Facilities 0.00 ] X
(4) Sewer Treatment Plant Capacity Charges 0.00 | X
E. Pre Occupancy Unmetered Water (per lot) for flushing and 0.00 O X
testing of interior plumbing - not for use of construction water
as it relates to compaction, grading, landscaping, etc. see
Exhibit D ltem 3 for further clarification.
F. Meters 0.00 O X
G. Source Control Fees 0.00 O X
H  Per Addendum Processing Fee ‘ __0.00 O
. Water Supply Development Fee 0.00 | X
Total $ 60,884.00
Less Deposit Balance from Previously Paid on 3/22/12 $ 4,000.00
Amount to be Remitted with Agreement $ 56,884.00

*FEES DEFERRED UNTIL SERVICE IS REQUESTED
See Exhibit G-2 for estimated amount

ALL CHARGES SHALL BE SUBJECT TO ADJUSTMENT TO REFLECT THE APPLICABLE PER UNIT
CHARGE AT THE TIME SERVICE IS REQUESTED (SEE Paragraph 9.B of Agreement)

EXHIBIT G



MEMO NO.
COORD NO.
S0/CO.

ID NO.

EXHIBIT G-1 NOT APPLICABLE
NON-REIMBURSABLE FRONTAGE CHARGES
(PAID)

Eastern Municipal Water District (District) hereby acknowledges receipt of the following
amounts from the below named Sponsor(s):

Percent of

Amount of Total
Sponsor (s) Name and Address Payment Payment
1. $ %
2. $
3. $
4. $

Covering the payment of: Non-reimbursable [JWater [JSewer [JFrontage [Special
Frontage, under the attached “FRONTAGE TERMS AND CONDITIONS” which are relevant to the
particular type of Frontage Charges involved (as above specified), applicable to the
following described parcel(s):

$ $0.00
$ $0.00
$ $0.00
Total $0.00
Distribution: M&R
/
(Date) (Initial)
FRONTAGE

ATTACHMENT G-1
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COMPUTATION OF ESTIMATED FINANCIAL PARTICIPATION CHARGES

WATER RELATED CHARGES

1.  Water Facilities Financial Participation Charges:
0 EMS X $3,395

2. Landscape Meter:
0 EMS X $,3,087

3. Water Supply Dev. Fee
0 EMS/EDU X $300

SEWER RELATED CHARGES

1. Sewer Facilities Financial Participation Charges:
0 EMS X _ $1,812

2. Sewer Treatment Plant Capacity Financial Participation Charges:
: EMS X $,3,644

ok

dedkde

Water Total

Sewer Total

TOTAL WATER AND SEWER RELATED CHARGES

PART 4 - PAYMENT OF FINANCIAL PARTICIPATION CHARGES:

Payment of said water and sewer financial participation charges will be:

[ Made by Sponsor upon execution and delivery of this Agreement to District;

$
$

$
$

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

[] *Deferred by Sponsor and paid by Application for Service or Addendum to this Agreement, prior to Districtls
acceptance of facilities and provision of service for each involved portion(s)/unit(s) (see Paragraphs 4. and

9.B. of Agreement).

** EMWD assumes the developer will install 5/8" x 3/4™ meters. If larger size is required (i.e., 17) then the
Water Facilities Financial Participation Charge of $3,090 will increase based on equivalent meter size per

Resolution 1640.

** A portion of these fees may be eligible for reimbursement at the time of conversion to recycled water (see

Exhibit D, Paragraph 24 of this Agreement).

NOTE: PAID FINANCIAL PARTICIPATION CHARGES SHALL REMAIN APPURTENANT TO THE REAL PROPERTY
PARCEL OF LAND TO WHICH IT IS ASSIGNED, REGARDLESS OF CHANGES IN OWNERSHIP, AND WILL NOT BE
TRANSFERABLE TO ANY OTHER PARCEL OF LAND NOR REFUNDED TO ANY PARTY OTHER THAN THE CURRENT

OWNER OF THE LAND.

EXHIBIT G-2



CREDITS TO SPONSOR TOWARD PAYMENT OF APPLICABLE DISTRICT CHARGES

DESCRIPTION OF WATER RELATED CREDITS

Nonreimbursable Charges Credited to Sponsor:

1) Capacity Charges (Sponsor Required Capacity)
Potentially Reimbursable Charges Credited to Sponsor:

1) Water Frontage Charges

2) Additional Special Water Frontage Charges

3) Other

Water Frontage Charges Previously Paid By Others

DESCRIPTION OF SEWER RELATED CREDITS

Nonreimbursable Charges Credited to Sponsor:

1) Capacity Charges (Sponsor Required Capacity)

Potentially Reimbursable Charges Credited to Sponsor:
1) Sewer Frontage Charges
2) Additional Special Sewer Frontage Charges
3) Other

Sewer Frontage Charges Previously Paid By Others

Attachments:
H-1 Frontage Charge Memorandum

AMOUNT OF

CREDIT

0.00

0.00*

0.00

0.00

0.00

0.00

0.00*

0.00

0.00

0.00

NOT

APPLICABLE  APPLICABLE

O

O 0 O

0OOo

“Potential Water and Sewer Reimbursable Charges waived by County as per Letter dated 6/14/12.

X

X X K

X X

X
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MEMO NO.

COORD NO.
SO/CO. 68464
ID NO.

*EXHIBIT H-1 NOT APPLICABLE
POTENTIALLY REIMBURSABLE FRONTAGE CHARGES
(CREDITED)

Fastern Municipal Water District (District) hereby acknowledgés credit of the following
amounts from the below named Sponsor(s):

Percent of

Amount of Total
Sponsor(s) Name and Address Payment Payment
2. $

Covering the payment of: Potentially Reimbursable [KWater [[JSewer [KFrontage []
Special Frontage Charges along the property of others, under the attached “FRONTAGE TERMS

AND CONDITIONS” which are applicable to the following described parcel(s):

Distribution: M&R
/
{Date) (Initial)

*Potential Water and Sewer Reimbursable Charges waived by County as per Letter dated 6/14/12.

FRONTAGE
ATTACHMENT H-1



MEMO NO.

COORD NO.

SO/CO. 68465

ID NO.

*EXHIBIT H-1 NOT APPLICABLE
POTENTIALLY REIMBURSABLE FRONTAGE CHARGES
(CREDITED)

Eastern Municipal Water District (District) hereby acknowledges credit of the following
amounts from the below named Sponsor(s):

Percent of

Amount of Total
Sponsor (s) Name and Address ] Payment Payment
1. COUNTY-OFEF RSIDE—_a politi : LAt alifornia m 4-00%
2. : $

Covering the payment of: Pbtentially Reimbursable [JWwater [Sewer [Frontage [
Special Frontage Charges along the property of others, under the attached “FRONTAGE TERMS

AND CONDITIONS” which are applicable to the following described parcel (s):

Distribution: M&R
/
(Date) (Initial)

*Potential Water and Sewer Reimbursable Charges waived by County as per Letter dated 6/14/12.

FRONTAGE
ATTACHMENT H-1




NOT APPLICABLE THEREFORE STRIKEN

" FRONTAGE
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BILL OF SALE

For a valuable consideration, receipt of which is hereby acknowledged COUNTY OF RIVERSIDE, a political subdivision of
the State of California, (Seller), hereby bargains, conveys, and grants unto the Eastern Municipal Water District (District), a
public agency of the State of California, the following described personal property, such conveyance to become effective upon
completion of the construction/installation by Seller's Contractor(s) and acceptance by the District of such personal property,
which is more specifically described as:

The subject facilities, consisting of:

18" sewer pipeline on Briggs Road, from Baxter Road to 1940’ south of Baxter Road; and

8" sewer pipeline on Baxter Road, from Briggs Road to 975’ east of Briggs Road; and

18 water pipeline on Briggs Road, from 1850 feet south of Baxter Road; and

18" water pipeline on Baxter Road, from Briggs Road to 1560’ east of Briggs Road; and

12" water pipeline in Briggs Road, from Baxter to 1600’ north of Baxter Road; and

12" recycled water pipe on Briggs Road from 150’ south of the centerline of Baxter to 150’ north of the Baxter

centerline; and

12" Recycled water pipe On Baxter Road from sta 17+60 the end of the existing recycled water line to sta. 16+80,

155’ west of Rockrose Centerline; and

8. 12" recycled water pipe On Briggs Road from sta 43+00 sta 43+10 the end of existing recycled water line to sta
43+91, 353’ north of Thorens St Centerline: and

9. All appurtenances connected to and related to the above listed facilities.

SOohwN=

~

In the unincorporated area of Riverside known as the French Valley area, which are to be furnished and constructed by
Sponsor’s Contractor in accordance with the plans number 952-W, which are on file with the Transportation Department,
and as described and provided for in that certain Agreement, by and between Sponsor (Seller of this Bill of Sale) and
District, dated , to which this Bill of Sale is attached as Exhibit J.

Seller hereby warrants that the above-described personal property is free and clear of any and all encumbrances. In this regard
Seller hereby agrees to protect and defend (District's) right to own, operate, maintain and provide services through all the
personal property hereby transferred to District's ownership wherein the defense of the District's right to own, operate, maintain -
and provide services as provided hereinabove results from any person or entity's alleged rights to any of the personal property
described hereinabove or for any monetary damages resulting from the nonpayment by Seller of any person or entity having the
right to file a lien against said personal property. Seller further agrees to indemnify the District for any and all losses which may
be occasioned or suffered by the District as a result of any claims by others as to clear title of the personal property covered
hereby.

Subscribed and sworn to before me SELLER
this ___ day of 201__. By: :
(Signature)
Notary Public in and for the State of California
(Print Name and Title)

Expiration Date Dated:

EXHIBIT J




SPECIAL TERMS AND CONDITIONS

County constructing subject facilities to serve Lisa J. Mails Elementary School and
Dorothy McElhinney Middle School. School’s Sewer and /or Water Financial
participation charges are to be determined at the time of Application for Service.
Application for Service will be separate and aside of this agreement upon submittal
of plot plans, city conditions, etc. by each respective school site.

Water conservation is of utmost importance to the District. Best Management
Practices (BMP's) water conservation programs are promoted throughout our
service area. Sponsor agrees to support the overall management of water
resources by promoting water conservation programs/incentives, water saving
appliances, and California friendly landscaping within the new development
project. Sponsor's project must meet all plumbing and landscaping code
requirements established by the City or County within which the project resides.
Large commercial landscaping will require a dedicated landscape irrigation meter,
submittal of plans for approval, and an approved water budget.

IMPLEMENTING FACILITIES
Water
1. n/a

Sewer
1. n/a

EXHIBIT K



Revision: 4/20/2011

EXHIBIT L
INSURANCE REQUIREMENTS

PART A - STANDARD INSURANCE REQUIREMENTS FOR NON-CFD PROJECTS &

FEES ONLY CFD PROJECTS

Prior to the Pre-job construction meeting, Sponsor or Sponsor’s contractor,
shall provide District with certificates of insurance coverage in accordance with
these requirements.

Sponsor or Sponsor’s contractor shall not commence work under this contract until he
has obtained all policies of insurance required hereunder, nor shall he allow any
subcontractor to commence work until all policies of insurance required of the
subcontractor have been obtained.

Sponsor or Sponsor’s contractor shall, during the life of this contract, notify District in
writing of any incident, either under his jurisdiction, or any of his subcontractors,
resulting in a Bodily Injury or Property Damage claim and any resultant settlements,
which may affect the limits of the required coverage, as soon as is reasonable and
practical.”

Sponsor or Sponsor’s contractor, and each of his subcontractors, shall take out and
maintain the following policies of “occurrence form” type insurance, with coverages
reasonably acceptable to the District, at his sole cost and expense at all times during
the life of this contract, including the entire time of the Contractor’'s guarantee.

A. Workers' Compensation Insurance to cover employees as required by Section
3700 of the L.abor Code of the State of California, and Contractor shall require all
subcontractors similarly to provide such workers' compensation insurance for all
subcontractors’ employees. Such policy shall contain an endorsement that waives
all right of subrogation against those persons or entities designated in the policy of
Commercial Liability Insurance

B. Commercial Liability Insurance. Sponsor or Sponsor’s Contractor shall procure
and maintain Commercial Liability Insurance in amounts not less than the
following:

$1,000,000 Each Occurrence
$2,000,000 General Aggregate
$2,000,000 Products-Completed Operations Aggregate

Where excess liability insurance is used in connection with primary liability
insurance the combination of such must allow total limits of liability to be in
amounts not less than the above specified amounts.

C. Automobile Liability Insurance. Sponsor or Sponsor’s Contractor shall procure
and maintain Automobile Liability Insurance in amounts not less than the following:

$1,000,000 Combined Single Limit

EXHIBIT L




VL.

Vil

D. Equipment. Sponsor or Sponsor’s Contractor shall be solely responsible for its
tools, equipment, supplies and materials on and off the jobsite, and shall require
its subcontractors to be solely responsible for all maintenance, damage,
destruction or theft of subcontractor’s tools, equipment, supplies and materials on
and off the jobsite until the work of this contract is completed, signed off and
accepted by the District.

Each such policy of insurance shall:

A. Beissued by insurance carriers that are:

1. Licensed to transact insurance business in California; and
2. Rated no less than A-, Class VIiI (8) by the A.M. Best Company.

B. Captive and/or Risk Retention groups are not acceptable unless rated no less than
A-, Class Vlli (8) by the A. M. Best Company; and

C. Self Insured Retention (SIR) greater than $100,000 is acceptable subject to
Sponsor providing verification of Sponsor’s current net-worth as follows:

SIR Limit Net-Worth
$100,000 N/A
$100,001 to $250,000 $2,500,000
$250,001 to $500,000 $5,000,000
$500,001 to $1,000,000 $10,000,000
$1,000,001 to $5,000,000 | $50,000,000

Non-admitted/Surplus Lines insurance carriers (carriers not licensed in the State of
Callifornia), may be acceptable to the District under certain conditions. Non-admitted
insurance carriers providing any form of insurance coverage must be:

A. Domiciled or authorized to do business in the United States; and/or listed as an approved
insurance carrier on the California Department of Insurance L.E.S.L.I. list;

B.  Rated no less than_A-, Class VIII (8) by the A.M. Best Company; and

C. RiskRetention Grbups and/or Captive Insurance carries are not acceptable unless they can
provide an AM Best rating that meets District's policy

The District reserves the right to disqualify any admitted or non admitted insurer at any
time. In the event an insurer does not meet the requirements herein, Contractor shall
have 30 calendar days to submit replacement insurance in conformance with these
requirements.

Additional Insured: Name and list the District as "Additional Insured” by utilizing
endorsement form CG 20 10 11/85, or CG 20 10 10/01 with CG 20 37 10/01 to include
Completed-Operations (or equivalent forms) beyond the completion date.
Endorsements are required with certificate.
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VI,

XI.

Not be canceled, reduced in coverage or limits until thirty (30) days after receipt by the
District of a written notice of such cancellation or reduction of coverages or limits.

Be endorsed for the Aggregate Limit to Apply to this Project by utilizing endorsement
form “CG 25 03 03 97” (or equivalent), executed by the insurance carrier. Endorsement
required with certificate.

Show evidence of renewal of an expiring policy in conformance with District standards.

If sponsor is unable to fulfill the insurance requirements stipulated herein, sponsor has
the option to:

A. Post a Standby Letter of Credit for $1 million, approved by the District, to be in
place for 3 years beyond the completion of the project; or

B. Posta CD for $1 million, approved by the District, to be in place for 3 years
beyond the completion of the project.

PART B - INSURANCE REQUIREMENTS FOR SPECIAL FUNDING (AD/CFD) PROJECTS

Prior to the Pre-job construction meeting, Sponsor and Sponsor’s Contractor (if
different from Sponsor), shall provide District with certificates of insurance
coverage in accordance with these requirements.

Sponsor and Sponsor’s Contractor shall not commence work under this contract until
he has obtained all policies of insurance required hereunder, nor shall he allow any
subcontractor to commence work until all policies of insurance required of the
subcontractor have been obtained.

Sponsor and Sponsor’s Contractor shall, during the life of this contract, notify District
in writing of any incident, either under his jurisdiction, or any of his subcontractors,
resulting in a Bodily Injury or Property Damage claim and any resultant settlements,
which may affect the limits of the required coverage, as soon as is reasonable and
practical.

Sponsor and Sponsor’s Contractor and each of his subcontractors shall take out and
maintain the following policies of “occurrence form” type insurance, with coverages
reasonably acceptable to the District, at his sole cost and expense at all times during the
life of this contract, including the entire time of the guarantee:

SPONSOR’S CONTRACTOR AND ALL SUBCONTRACTORS:

A. Workers' Compensation Insurance. Sponsor’'s Contractor and subcontractors
shall cover employees as required by Section 3700 of the Labor Code of the State
of California, and Contractor shall require all subcontractors similarly to provide such
workers' compensation insurance for all subcontractors’ employees. Such policy

EXHIBIT L




shall contain an endorsement that waives all right of subrogation against those
persons or entities designated in the policy of Commercial Liability Insurance.

EXHIBIT L



B. Eguipment. Sponsor's Contractor shall be solely responsible for its tools,
equipment, supplies and materials on and off the jobsite, and shall require its
subcontractors to be solely responsible for all maintenance, damage, destruction or
theft of subcontractor's tools, equipment, supplies and materials on and off the
jobsite until the work of this contract is completed, signed off and accepted by the
District.

SPONSOR:

a. Commercial Liability Insurance. Sponsor shall procure and maintain Commercial
Liability Insurance in amounts not less than the following:

$1,000,000 Each Occurrence

$2,000,000 General Aggregate

$2,000,000 Products-Completed Operations Aggregate
Where excess liability insurance is used in connection with primary liability
insurance the combination of such must allow total limits of liability to be in amounts
not less than the above specified amounts.

b. Automobile Liability Insurance. Sponsor shall procure and maintain Automobile

A

Liability Insurance in amounts not less than the following:

$1,000,000 Combined Single Limit

Each such policy of insurance shall:

Be issued by insurance carriers that are:
1. Licensed to transact insurance business in California; and
2. Rated no less than A-, Class VIII (8) by the A.M. Best Company.

Captive and/or Risk Retention groups are not acceptable uniess rated no less than
A-, Class VIil (8) by the A. M. Best Company; and

Self Insured Retention (SIR) greater than $100,000 is acceptable subject to Sponsor
providing verification of Sponsor’s current net-worth as follows:

SIR Limit Net-Worth
$100,000 N/A
$100,001 to $250,000 $2,500,000

$250,001 to $500,000 $5,000,000
$500,001 to $1,000,000 $10,000,000
$1,000,001 to $5,000,000 | $50,000,000

Non-admitted/Surplus Lines insurance carriers (carriers not licensed in the State of
California), may be acceptable to the District under certain conditions. Non-admitted

insurance carriers providing any form of insurance coverage must be:

A

Domiciled or authorized to do business in the United States; and/or listed as an approved
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VIIL.

XI.

insurance carrier on the California Department of Insurance L.E.S.L.I. list;

B. Rated no less than A-, Class VIii (8) by the A.M. Best Company; and

C. Risk Retention Groups and/or Captive Insurance carries are not acceptable unless
they can provide an AM Best rating that meets District's policy.

The District reserves the right to disqualify any admitted or non admitted insurer at any
time. In the event an insurer does not meet the requirements herein, Contractor shall
have 30 calendar days to submit replacement insurance in conformance with these
requirements. '

Additional Insured: Name and list the District as "Additional Insured" by utilizing
endorsement form CG 20 10 11/85, or CG 20 10 10/01 with CG 20 37 10/01 to include
Completed-Operations ~ (or equivalent forms) beyond the completion date.
Endorsements are required with certificate.

Not be canceled, reduced in coverage or limits until thirty (30) days after receipt by the
District of a written notice of such cancellation or reduction of coverages or limits.

Be endorsed for the Aggregate Limit to Apply to this Project by utilizing endorsement
form “CG 25 03 03 97” (or equivalent), executed by the insurance carrier. Endorsement
required with certificate.

Show evidence of renewal of an expiring policy in conformance with District standards.

If sponsor is unable to fulfill the insurance requirements stipulated herein, sponsor has the
option to:

A. Post a Standby Letter of Credit for $1 million, approved by the District, to be in
place for 3 years beyond the completion of the project; or

B. Post a CD for $1 million, approved by the District, to be in place for 3 years
beyond the completion of the project

Part C- SPECIAL Insurance Requirements for Self-Insured Retention (SIR) and

WRAP Programs

As an alternative, Sponsor or Sponsor’s Contractor (if different from Sponsor) may
satisfy the requirements of Part A or Part B via Wrap coverage and Self-Insured
Retention as provided for in this section.

Prior to the Pre-job construction meeting, Sponsor or Sponsor’s Contractor, shall
provide District with Certificates of insurance coverage in accordance with these
requirements.

Sponsor or Sponsors contractor shall not commence work under this contract until he
has obtained all policies of insurance required hereunder, nor shall he allow any
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subcontractor to commence work until all policies of insurance required of the
subcontractor have been obtained.

Sponsor or Sponsor’s contractor shall, during the life of this contract, notify District in
writing of any incident, either under his jurisdiction, or any of his subcontractors, giving
rise to any potential Bodily Injury or Property Damage claim and any resultant
settlements, whether in conjunction with this or any other project which may affect the
limits of the required coverage, as soon as is reasonable and practical.

Sponsor or Sponsor’s contractor, and each of his subcontractors, shall take out and
maintain the following policies of “Occurrence form” type insurance, with coverages
acceptable to the District, at his sole cost and expense at all times during the life of this
contract, including the entire time of the Contractor’s guarantee. S '

A. Workers Compensation Insurance to cover employees as required by Section
3700 of the Labor Code of the State of California, and Contractor shall require all
subcontractors similarly to provide such worker's compensation insurance for all
subcontractors’ employees. Such policy shall contain an endorsement that waives
all right of subrogation against those persons or entities designated in the policy of
Commercial Liability Insurance. Such policy shall provide employers liability limits
of $1,000,000.00.

B. Commercial Liability Insurance. Sponsor or Sponsor’s Contractor shall procure
and maintain commercial liability insurance in amounts stated as follows:

1. WRAP_ Insurance: Sponsor or Sponsor's contractor may satisfy the
requirements of General Liability Insurance by providing a “Wrap Insurance
Program” that includes all eligible contractors and subcontractors. The
program may be structured using a combination of Commercial Liability
insurance. (primary and excess) and self insurance, which will cover Bodily
Injury and Property Damage liability exposures in connection with the Project
listed. (Wrap coverage EXCLUDES Auto, Worker's Compensation and
Property/Builders Risk coverage.) The maximum limits allowed are set forth
below. Sponsor shall provide the District with verification of Sponsor’s current
net-worth, in addition shall specify WRAP and SIR limits on the insurance

certificate.
Net-Worth SIR limit Insurance Limit
Occurrence Aggregate
Not Required Up to $100,000 $10,000,000 | $20,000,000
$2,500,000 $100,001 to $250,000 $15,000,000 $30,000,000
$5,000,000 $250,001 to $500,000 $15,000,000 | $30,000,000
$10,000,000 $500,001 to $1,000,000 $20,000,000 $30,000,000
- $50,000,000 $1,000,001 to $5,000,000 $30,000,000 $40,000,000
$100,000,000 $5,000,001 t0.$10,000,000 | $40,000,000 1| $50,000,000
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A.

a. If Sponsor provides Wrap insurance per project, the aggregate limit
stated above does not apply, however must match the occurrence
limit.

b. Completed operations and Products coverage will be maintained for a
minimum of 10 years.

Automobile Liability Insurance. Sponsor or Sponsor’s Contractor shall procure

and maintain Automobile Liability Insurance in amounts not less than the foliowing:
$1,000,000 (Primary and Excess)

Equipment: Sponsor and or Sponsor’s Contractor shall be solely responsible for
its tools, equipment, supplies and materials on and off the jobsite, and shall
require its subcontractors to be solely responsible for all maintenance, damage,
destruction or theft of subcontractor’s tools, equipment, supplies and materials on
and off the jobsite until the work of this contract is completed, signed off and
accepted by the District.

EACH such policy shall:

Be issued by insurance carriers that are:

1.  Licensed to transact insurance business in California; and / or

2. Rated no less than A, Class Xl (11) for Wrap coverage and A-, Class VIl
{8) for Auto and Worker's Comp by the current A.M. Best Guide

Captive and/or Risk Retention groups are not acceptable unless rated no less than
A, Class XI (11) for Wrap coverage and A-, Class VIl (8) for Auto and Worker's
Comp by the current A.M. Best Guide; and

Non-admitted / Surplus Lines insurance carriers (carriers not license in the State of

California), may be acceptable to the District under certain conditions. Non-admitted
insurance carriers providing any form of insurance coverage must be:

A.

Domiciled in the United States; and / or Listed as an approved insurance carrier
on the California Department of Insurance L. E. S.L. I. List;

Rated no less than A, Class Xl (11) for Wrap coverage and A-, Class VIl (8) for
Auto and Worker’s Comp by the current AM Best Guide; and

Risk Retention Groups and/or Captive Insurance carriers are NOT acceptable
unless they can provide an AM Best rating that meets the District’s policy

The District reserves the right to disqualify any admitted or non-admitted insured atany
time. In the event an insurer does not meet the requirements herein, Contractor shall
have 30 calendar days to submit replacement insurance in conformance with these
requirements.

Additional Insured: Name and list the District as an “Additional Named Insured” by

utilizing endorsement from CG20 10 11/85 ed. or its equivalent (CG 2010 10/01ed with
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- the CG 2037 10/01ed. for example) to include completed operation/product coveragé.
Endorsements to the insurance contracts are required to be submitted with the
ceriificates of insurance. '

A.  WRAP programs may include “Blanket Additional Insured endorsement” to the
CGL policy under the WRAP policy provided it also provides the equivalent
coverage of the Accord CG 20 10 11/85 endorsement.

Not to be cancelled reduced in coverage or limits, until thirty (30) days after receipt by
the District of a written notice of such cancellation or reduction of coverages or limits as
evidenced by receipt of a registered letter.

Show evidence of renewal of an expiring policy in conformance with District -
Standards.

EXHIBIT L




IF SPONSOR IS UNABLE TO FULFILL THE INSURANCE REQUIREMENTS STIPULATED
HEREIN, SPONSOR HAS THE OPTION, WITH THE PRIOR WRITTEN CONSENT OF
DISTRICT, TO:

(a) () Cause a financial institution (“Bank”) located and doing business in the
State of California and acceptable to the District, to issue and deliver to the District an
irrevocable standby letter of credit in the sum of One Million Dollars ($1,000,000.00)
(“Letter of Credit”). The Letter of Credit shall be reasonably satlsfactory to the District
as to form and content. The Letter of Credit shall comply in all respects with District’s
policy or policies (collectively, “Policy”) with respect to Letters of Credit on file at
District’s finance department, if any. In the event of a conflict between the provisions
of this Section and the Policy, the Policy shall control. In the event the Sponsor fails to
deliver to the District the Letter of Credit when required by the District, the Sponsor
shall be required to provide to District all of the insurance required under this Exhibit L.
The Letter of Credit shall provide that District shall have the absolute right to draw on
the Letter of Credit upon notice to the Bank that there is a claim against the District
under the indemnity set forth in the Agreement, or in the event the District determines
that the insurance set forth in this Exhibit L would otherwise be applicable. The
District, in its option, may draw all or a portion of the funds represented by the Letter of
Credit. Inthe event the District draws on the Letter of Credit, the District shall deposit
such sums in an account established by District and may be used by District to satisfy
any obligations of Sponsor. If the Letter of Credit is not renewed within thirty (30) days
prior to its expiration date and the requirements for release or termination of the Letter
of Credit have not then been met, the full amount of the Letter of Credit may be drawn
by the District. The Letter of Credit, or a substitute letter of credit (“Substitute Letter of
Credit”), shall be renewed not less than thirty (30) calendar days prior to the expiration
of the Letter of Credit or the Substitute Letter of Credit then in effect. If the Letter of
Credit or Substitute Letter of Credit is not renewed within thirty (30) days prior to its
expiration date and the request for release or termination of the Letter of Credit or
Substitute Letter of Credit has not then been met, the full amount of the Letter of Credit
or Substitute Letter of Credit may be drawn by District and deposited in an account
established by District and may be used as provided in this Section.

(i) The District shall return the Letter of Credit or the Substitute
Letter of Credit to the Sponsor three (3) years after the District has accepted the last
facility or improvement to be constructed or installed by Sponsor under the Agreement.

(b) ) Cause a Bank located and doing business in the State of
California and acceptable to the District, to issue and deliver to the District a Certificate
of Deposit in the sum of One Million Dollars ($1,000,000.00) (“Certificate of Deposit”).
The Certificate of Deposit shall be reasonably satisfactory to the District as to form and
content. The Certificate of Deposit shall comply in all respects with District’s policy or
policies (collectively, “Policy”) with respect to Certificates of Deposit on file at District’s
finance department, if any. In the event of a conflict between the provisions of this
Section and the Policy, the Policy shall control. In the event the Sponsor fails to
deliver to the District the Certificate of Deposit when required by the District, the
Sponsor shall be required to provide to the District all of the insurance required under
this Exhibit L. The Certificate of Deposit shall provide that District shall have the
absolute right to draw on the Certificate of Deposit at any time the District determines,
in its sole and absolute discretion, there is a claim against the District under the

" indemnity set forth in the Agreement or in the event the District determines that the
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insurance set forth in this Exhibit L. would otherwise be applicable. The District, at its
option, may draw all or a portion of the funds represented by the Certificate of Deposit.
In the event the District draws on the Certificate of Deposit, the District shall deposit
such sums in an account established by District and may be used by District to satisfy
any obligations of Sponsor. The Certificate of Deposit shall provide that it will
automatically renew through such period of time which is three (3) years after the
District has accepted the last facility or improvement to be constructed or installed by
Sponsor under the Agreement. If the Bank does not allow for automatic renewal,
Sponsor shall renew the Certificate of Deposit annually. If the Certificate of Deposit is
not renewed within thirty (30) days prior to its expiration date and the requirements for
release or termination of the Certificate of Deposit have not then been met, the full
amount of the Certificate of Deposit may be drawn by the District. The Certificate of
Deposit, or a substitute certificate of deposit (“Substitute Certificate of Deposit”), shall
be renewed not less than thirty (30) calendar days prior to the expiration of the
Certificate of Deposit or the Substitute Certificate of Deposit then in effect. If the
Certificate of Deposit or Substitute Certificate of Deposit is not renewed within thirty
(30) days prior to its expiration date and the request for release or termination of the
Certificate of Deposit or Substitute Certificate of Deposit has not then been met, the
full amount of the Certificate of Deposit or Substitute Certificate of Deposit may be
drawn by District and deposited in an account established by District and may be used
as provided in this Section.

(i)  The District shall return the Certificate of Deposit or Substitute
Certificate of Deposit to the Sponsor three (3) years after the District has accepted the
last facility or improvement to be constructed or installed by Sponsor under the
Agreement.
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REIMBURSEMENT WAIVER FORM

For valuable consideration, receipt of which is hereby acknowledged , COUNTY OF
RIVERSIDE, a political subdivision of the State of California, (Sponsor) hereby waives his
right to any reimbursements by District for any additional capacity (i.e., “oversizing”), for
personal property as described and provided for in that certain Agreement, by and between
Sponsor and District, dated , to which this Reimbursement Waiver
Form is attached as Exhibit M.

Sponsor hereby acknowledges that the water and/or sewer facilities above described, will
be personal property and therefore will not be built in full accord with provisions of the
California Public Contracts Code. As such, District will, upon acceptance and conveyance
of the water and/or sewer facilities above described, consider such facilities to be 100%
contributed capital.

Subscribed and sworn to before me SPONSOR
this __day of 2011 By:

(Signature)
Notary Public in and for the State of California (Print Name and Title)
Expiration Date Dated:
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CUSTOMER BILLING INFORMATION

The following billing information must be filled out and returned with the
signed agreement.

Company Name (as it will appear on billing statement)

Billing Street Number Billing Street Name
Billing City Billing State Billing Zip
Contact First Name Contact Last Name
( ) - Ext.

Accounts Payable Phone Number

Project Name

Tract Number Lot Number(s)
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Revision

NOT APPLICABLE THEREFORE STRIKEN
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