SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Supervisor Buster SUBMITTAL DATE: February21, 2007 |
SUBJECT: Establishment of Committee to Deter the Thefis of Aluminum, Brass
and Copper

RECOMMENDED MOTION:  That the Board establish a committee of Executive Office staff,
Sheriff, Code Enforcement, Agricultural Commissioner, Riverside County Farm Bureau Executive
Director, District Attorney, and representative from scrap metal recyclers’ industry to review the issue
and consider comprehensive measures to deter and solve such thefts and increase penalties, reporting
back recommendations in 60 days.

BACKGROUND:

With the increase in scrap values and cash payments by dealers, thefts of these metals are rampant
across the county. Emphasis is needed now for a more pro-active approach to reduce this serious
problem.

Farmers are often the victims, having their basic operations crippled by brazen thefts of portable
aluminum irrigation pipes, finding their wind machines and water pumps disabled after large gauge
copper wire is stripped off, and even having their drip irrigation systems damaged by thieves digging
up brass valves out of the ground. Other agricultural counties treat scrap dealers like pawn shops

The problem is not confined to agriculture, however. Last week’s news, for example, featured a
story detailing some $60,000 in copper wire thefts from Riverside and Alvord schools, interrupting
classes in addition to costing taxpayers. Large industries and public agencies are targets for “inside
jobs™. A local scrap dealer reported to me that he has frequently seen customers with scrap in trucks
identified by public agency decals leave without being paid after being told they would not be paid in
cash and a check would have to be issued and sent to the agency.

These thefts pose a significant hazard to the public. One person apparently stealing copper electric
wire from distribution lines in the Lake Mathews area was electrocuted recently. Innocent personnel
unknowingly coming in contact with damaged equipment are also at high risk. Power outages have
occurred in Palm Springs and San Bernardino, endangering thousands of residents.
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Bob Buster
Supervisor. 1st District
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Scrap

Value of US scrap expoﬁs, China’s
purchases set records in October

NEW YORK — The value of U.S. scrap metsl exports hit
a new high in October, as did the tally for material headad
to China.

Aluminum serap tack a back seat in the upswing. however,
rising by less than 0.5 percent from the previous month. And
the value of aluminum scrap shipped to China. the top-ranked
destination, actually deelined compared with September.

For sll scrap metal categories combined, Turkay was in
third place in October, behind China and Canade. after
ranking second in September, lagging only China.

Peru made it to 12th place in October, showlhg up as the
destinafion for $7.6 million in ferrovs serap, Paru often scores
zero, bt had posted en August figure cloza to $8 million,

October's grand tatal of $888 million in serap exports
surpasted August's racord 3858 million and was 73.8 per-
certt higher than $511 million in October 2005.

Imports by China {including Hong Kong) were valued st
$486 million in Octobar, beating the . previous ‘month's
racord $452 milllan and 76.7 percent ahead of $275 millian
in Octaber last year, China’s 55-percert share of U.S. scrap
exports in Octabar was a hit higher than normal, although
not a racord, By metallic group. China totk 65 parcent of
the copper and brass scrap, 63 percent of the aluminum
scrap and 43 parcant of the ferrous scrap. :

The October figures were released Tuesday by the
Commerce Department The figures cited here include iron and

* siwel. copper and braes, and aluminum. Induding other cate-
gories of narfemous scrap would not affect the grand totals by
much. Doflar valuma is the best measure of scrap exports if bath
steel and nonferrous scrap ere taken togathar; by weight, fer-
rous would account for nearly all the acrap movement,

The top eight destinations aceounted for 90 percent of
U.S. serap exports: China, Canada, Turkey, Talwan, South
Korea, Mexico, Japan and Germany. Rounding out the top
12 were India, Indonesia, Malaysia and Peru,

Paul Schaffer pschaffer@armm.com
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Scrap exec developing theft reporting system

PHILADELPHIA — A
Canadian scrap executive is
building & speadier mouze-
trap in an attempt to frack
down metal thieves and
hopefully curtail not only
thefts bul also the push by
ckies and police to impase
onerous and often fruitless
reporting requiremerts on
the scrap industry.

Brad Rudover, manager

of Davis Trading &.Supply °

Ltd.. & Vancouver, British
Calumbia-based  scrap
metals processor, is work-
ing to develop a system that
will be accassible to anyone
victimized by thieves—
whether a major corpora-
tion or the “average Joe
who discovered that some-
one removed his porch rall-
ing ovarnight.”

Rudover hopes to have
the system ready to show
industry members and local
officials by year-end. If it
meets with thair approval, it
could be up and running by
mid-January.

Once operating, those
victimized will be able to
access a
Canadian Association of
Recydling Industries’ Wab
site where they can file a
report of up to 500 words
describing what hes been
taken and upload pictures if
avallable. The report wiil be
distributed to all
member companies,

The goal Isn't just to pro-
vide a faster means of
raparting thefls, but also je
aimed at keeping tabs on
what is happening to recoy-
er metals, Rudover said.

. Too often, victims fila ‘3

report with local police and
it goes nowhers because
the police lack manpower
and resources to investi-
gate the thefts, With the
proposed system, he said,
the' police oould incorporate
it into their effort by alérting
victims to file the reports.

link on the -

CAR]| -

Rudover, chairman of the
British Columbia chapter of
CARI and an officer of the
Northwest ‘chapter of the
Institute of Scrap Recycling
Industres (ISRI), said the
theft-reporting system will
be available to both organi-
zations.

Both ISR] and CARI hnve
theft-alert systems that sand
bulletine by e-mail to mem-
bers. But industry memtiars
still face unrelerting prez-
sure from some cities :and
thelr police departmenty to
file daily reports on exch
scrap purchase.

In Richmond, a suburly of
Vancouvar in . Briish
Calumbia, the ¢ity council
currently is considering a
bylaw that would reqtire
daily reports and imposn a
seven-day tag-and-hold
provision on all so-called
reftail serap purchases. ‘The
ety councll has schaduled

another reading and possi-
ble action next month,

Such surveillance laws
have been adopted or pro-
posed In many communities
throughout North America
in an attempt to discourage
metal thefts, but have come
under fire. The biggest
problem facing scrap deal-
ers isn't record kesping so
much as the tag-and-haold
provisione adepted without
much change frem pawn-
broker laws. Such require-
ments as those imposead by
pawnbroker
work for & gold watch or a
wedding ring, which might
have easily identifiable
marks llke an inscription,
but they don't work for items
lika =avaral hundred tons of
cast iron pipe that no longer
bears any markings, scrap
industry members said. .

Michael Martey
mmartley@amm.com

AMM WEEKLY SCRAP COMPOSITES
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AMM secondary a tlminum pricing changes'

Effcctive Oct. 1, 4NN

is no loenger publishing

Secondary Ingot Indigialor prices for A380,1, 319.1

and 356.1 aluminum

lloys. The free-markel prices

for those three alloys [which AMM began publishing
at the beginning of this year. are now AMMs sole

price guidanee far the

roduets, The remaining indi-

calars for alloys B380.1, 384.1. A360.1. A413.1,
443.1, 3321 and B39D.1 are not affected by the

chanpe, but AMM will

continue to monitor these

indicators to assess tfleir continuing validity. If you

have guestions,

ontacl

David Brooks at

dbrooks@amm.com of (412) 765-2583.

www.amm.com
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AMM secondary aluminum pricing changes
Effective Oct.-1, AMM is no longer publishing

Seeondary Ingot Indicator prices for A380.1, 3191 and
356.1 aluminum alloys. The free-market prices for these

three alloys, which AMA1 began publishing at the begin--

ning of this year, are now AMMWs sole price guidance
for the products, The remalning indicators for alloys
B380.1, 384.1, A3B0 1, Ad13.1, 4431, 3321 and B390.1
are not affected by the change, but AMM will continue
to monitor these indicators le assess thelr continuing
valldity. )f you have questions, contaet David Brooks at
dbrooks@amm.com or (412} 765.2563,

W. Europe aluminum deficit seen until 2013

BUDAPEST. Hungary —
The Western European alu-
minum scrap market will
remain in defieit until 2013,
& European industry con-
sultart sald, but warnad that
a significant increase in
Chinese scrap demand

" could further disrupt scrap

flow in tha region,
Demand will continue to
outpace supplles of scrap in
Westarn Europe because
fresh aluminum scrap isn'
coming onte the market fast
enough, said  Frans
Bijlhouwer, =enlor manag-
Ing consultant at Quality
Consultants Group,
Heusden, the Netherlands.
Bijlhouwer affributed this
partly to the fact that build-
ings ara surviving longer,
which means that metal

i cortained intham ien't com-

ing onto the market to be
racyclad.

*In the coming years, it
rething ¢hanges, the scrap
deficit will remain” he said
in an interview at the 14th
International Recycled
Aluminium Cenference in
Budapest last week hostad
by AMM elater publication
Metal Bulletin. Scrap sup-
plies will improve only when
recycling rates increase
and more cars are recy-
cled, he said.

Germany sauffers the
most from the scrap short-
age due to the large num-
ber of secondary aluminum
producers in the country,
followed by laly, he said.

His comments on the
ongeing tight supply situa-

119,000

tion came after & tough pear
for European seconiary
aluminum producers, who
have struggled to ottain
sufficient eupplies of alu-
minum serap at favorable
prices due to the large vol-
ume of expoerte to Ciiina
and India,

China imported  suma
318,000 tornes of alu-
minum scrap frem Euope
and 581,000 tonnes from
the United States in 2105,
while India  imported
tonnes  fom
Europe.

Supplies of scrap in
Europe have improvec in
recent months because
Chinese consumers have
been buying scrap from the
United States at chezper
prices due to the weak 1).S.
dollar, Bijlhouwer said In
September, U.S, nonferraus
scrap expotis to China
(ineluding Hony Kong)
accourted for 64 percent of
the 263.073 short tins
shipped overseas by LIS,
suppliers,

But any resurgence in

the U.S, dollar could turn
the tables, encouraging
Chinese consumers to
return to Europe, he $aid.

Nonferrous scrap
demand from East Asia has
slackenad afler peaking in
May, easing the pressura
on scrap supplies. "The
Chinese are fast reactors,”
Bijlhouwer sald, If East
Asia's voracious appetite for
acrap in Europe does
return, it could affect pro-
ducers’ ability to produce.

“The currency situation
could change, If that hap-
pens, China will decide to
source scrap from Europe.
There could be a shortage
‘and production would be
disrupted,” he said in his
presantation at the confer-
ence,

The U.S. market isnt
affacted as much as Europe
because demand isn't as
strang and there are ampla
.supplies,  "They  have
enough,” Bijlhouwer said.
“They can handle it.*

Josaphine Mason
newsroom@amm com
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When it comes to
mobile equipment
and work topls,

Call your Cat? Dealer or v|sit
www.catproductinfo.comfamm
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US exports of scrap metals xceed $9B in ’06

NEWYORK — U.S, strap metal exports
surpageed the $8-blllion mark by a hair last
year, hitting $9.03 billian, according to
Census Bureau data.

If skepticism about the glant May total
for aluminum scrap &xXports is taken seri-
ously (AMM, July 31), then the tally falls
slightly short of the milestone, coming in at
$8.97 billlon assuming May's aluminum
ecrap shipmerts were identical to June's—
the higher of the two adjacent monthe,

December exports of $843 million in
6crap metals marked a decline from
October and November, bul surpassed
Most of the year's previous months.

China (in¢luding Heng Kong) took 53
Scrap exports |n
December and 52 percent for the full
yaar. China's share of individual cate-
gorles in 2006 were 63 percant of copper
and brass scrap exports; 63 percent of
aluminum scrap and 39 percent of iran
and steel scrap.

Even if the $8.03 billion for 2008 s
scaled back slighlly, the growth in meta|
scrap exporis is impressive: 10 years
eerlier, the figure was just $2.28 blllion,
Most of the growth occurred after 2001,
which came in at $2.11 billion, followed

by $2.31 billlon in 2002, $3.21 billian in
2003, $4,52 billion in 2004, $5.81 billion
in 2005 and the feported §$9,03 billion
last year,

Dollar ligures are mors useful compar-
isons thin tonhage when ferrous and
nonferroiis categories are viewed togeth-
er since steel would otherwise account
for almosit the entire total. Minor cate.
gorles of nonferrous scrap aren’ includ-
ed in the figures,

Decerrber's top 10 destinations by
size—China, Turkey, South Korew, Taiwan,
Canada, Mexico, Japan, Thalland,
Malaysia end Egypt—accounted for 90
percent of the U.S, shipments overseas.
Following them were |ndia and, with an
unusual surga, Italy,

Coppar end brass sCIap expotts, for
many yeal's well ahead of aluminum scrap,
had become the Ieast important of the
three muiin categories in 2005 but
regained inuch of that ground in 2008, The
subtotals for 2006 were $4.23 billion for
ferrous scrap, $2.45 billion for aluminum
sorap (of 1i2.39 billion with ths May adjust-
ment) and $2.35 billion for coppar and
brass screp,

Paul Schafar pschaffer@amm, corn

Military ferrous attracts to

NEWYORK — Four con-
tracts for military sciap lo
be generated over the nex
12 morths brought the U.S.
Defenza Dapartment
$354,000 in revenue,

The most attractive Iot,

$121.48 a ton for 2 millien
pounds of steel and ircn
5crap to be generated at t=
Aberdeen Proving Groun,
Md. The lot was described
as likely to include cabj.
nets, plpe. axles, sheeliry;,

p bid of $261.70/ton

miles apart, went to the
same bidder for a com-
bined average of $101.59 a
ton. Fer bath locations, the
brief descriptions meraly
sald that the steel and Jron
wKrap would be lopse nn

on a unit value basis, was safes, shipping conteiners the ground,
farrous scrap st a Marine and dishwashers, Paul Schaffor
Corps base in Barstow, Two Florida offerings, 47 pschaffer@amm,com

Calif. The winning bidder
offered $281.70 a long
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CORGNA
 District approves
funds to repair units

The Corona-Norco Unified
School District plans to spend
$64,000 to repair heating and air
conditioning units at Buena Vis-
ta High School damaged when
thieves removed copper coiling.

The Board of Education on
Tuesday approved the repair of
the eight units at the Corona
school, which were damaged-
Feb. 5. Schools in the Riverside
and Alvord districts also have
been hit by copper thieves in the
past-two months,

—Shirin Parsavand
sparsavand@PE.com



